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.Reserve for Depreciation 100,000 Transfer from latter to
former account for the value of discarded plant. No part of this
reserve should be set up as a current profit for such an item as
rent, etc., as any profit accruing to the owner from
depreciation charges is reflected in the sales which cover the
cost charged from the reserve entry. The problem in this
account is the amount to be charged against it for any part
sold or discarded, so the following solution is submitted: A has
Plant Equipment booked at $10,000 cost, with depreciation to
date of $5,000. He sells part of this equipment for $600, which
originally cost him $1,000. What entries should be made to
show these facts in the books of account? The ledger accounts
before entry of the above would be: Plant Equipment Reserve
for Depreciation Cost, $10,000 Depreciation, $5,000 The...
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 actually started out reading this book. It can be packed with wisdom and knowledge | discovered this ebook from my
dad and i suggested this book to understand.
-- Prof. Barney Harris

Very helpful to all category of folks. It is actually rally exciting throgh studying time. | am easily will get a delight of
looking at a created ebook.
-- Prof. Isaiah Harber
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